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Indonesia’s foreign exchange reserves increased to US$149.9 billion in October 2025 from US$148.7
billion in September 2025. The increase was driven by the government’s issuance of global bonds, as
well as tax and service receipts, amid Bank Indonesia’s exchange rate stabilization measures to manage
global financial market uncertainties. The position of foreign exchange reserves at the end of October
2025 was sufficient to finance 6.2 months of imports or 6.0 months of imports and government external
debt payments, well above the international adequacy standard of around three months of imports.

Indonesia’s foreign exchange reserve position in September 2025 consisted of monetary gold (12.71%
MoM), special drawing rights (-0.01% MoM), reserve positions in the IMF (-0.01% MoM), foreign
currency assets (-1.77% MoM), securities (-2.96% MoM), and other claims (35.76% MoM) (Figure 1).
The decline in foreign currency reserves was in line with the government’s external debt payments and
Bank Indonesia’s exchange rate stabilization interventions.

The rupiah depreciated by 2.1% YTD against the US dollar at the end of October 2025 (Figure 2). This
was driven by persistently high inflation in the United States and the Federal Reserve’s hawkish stance to
maintain its policy rate at 3.75%–4.00% in December 2025. On the domestic side, Bank Indonesia’s
interest rate cut to 4.75% prompted capital outflows as lower yields reduced the attractiveness of
domestic assets.

Foreign capital flows in Indonesia’s financial markets recorded a net inflow in the equity market and a net
outflow in government securities. The equity market booked a net inflow of Rp5.2 trillion, while
government bond securities posted a net outflow of Rp32.4 trillion during October 2025 (Figure 3). The
significant net outflow in government securities during September–October 2025 was driven by the
narrowing interest rate differential between Bank Indonesia and the Federal Reserve. In addition, the
attractiveness of domestic assets to foreign investors declined amid lower expected returns and the
depreciation of the rupiah against the US dollar in October 2025.

Indonesia’s FX Reserves Increased to US$149.9 Billion in October 
despite Rupiah Weakness


