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Recurring Income Strengthens Profit Amid Residential Slowdown

PWON's net profit grew 3.8% YoY to IDR 1.7 trillion in 9M25. This achievement
was primarily driven by recurring income, which increased 7.7% YoY to IDR 3.8
trillion in 9M25 and represented 80% of total revenue. On the expense side, the
cost of revenue increased 10% YoY to IDR 2.28 trillion in 9M25. PWON's diversified
property portfolio (the majority of which generates recurring income) mitigated the
impact of interest rate fluctuations.

PWON's portfolio shows solid growth, with Net Leasable Area (NLA) for PWON
shopping centers rising 5.6% YoY to 849 thousand m? and an average occupancy
rate of 96% in 9M25. In addition, office NLA reached 288 thousand m? with an
average occupancy rate increasing from 75% in 9M24 to 77% in 9M25. In the
residential segment, marketing sales decreased 19% YoY to IDR 903 billion in 9M25
(67% Annualized FY25F target for marketing sales). Marketing sales achievement
was contributed by High-rise buildings (58%) with mortgage payments (63%).

The inauguration of the Aloft Pakuwon City Surabaya and Four Points Bekasi
hotels has the potential to optimize PWON's recurring income. Aloft Hotel
Surabaya is a 4-star hotel with 233 rooms. After its August 22, 2025, inauguration,
the Aloft Hotel's Revenue per Available Room (RevPar) reached IDR 512,000 per day
in 9M25. Meanwhile, the Four Points Bekasi Hotel had a RevPar of IDR 193,000 per
day in 9M25. In addition, PWON also continues to develop its shopping center
sector, where shopping centers remain a major contributor to PWON's revenue.
Following PWON Mall Bekasi, which began operating at the end of 2024, PWON
continues to actively develop several large malls, including Pakuwon City Mall
phase 3, targeted for completion in 2026. In terms of property sales, with the
support of VAT incentives extended until the end of 2025 and the progress of solid
projects, PWON targets marketing sales of IDR 1.8 trillion (+15.8% YoY) in FY25F. For
information, approximately 73% of the total marketing sales in 9M25 were
contributed by the VAT DTP incentive.

Therefore, we maintain our Buy rating for PWON with the same projection
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Rating for Stocks :

Buy : The stock is expected to give return of more than 10% over the next 12 months.
Hold : The stock is expected to give return of between -10% and 10% over the next 12 months.
Sell : The stock is expected to give return of less than -10% over the next 12 months.

Outperform  : The industry is expected to perform slightly better than the market return. Equal to
“moderate buy”.

Neutral : The industry is expected to perform in line with the market return. Equal to “hold”

PHINTRACO SEKURITAS
Kantor Cabang & Mitra Gl BEI

DISCLAIMER : The information on this document is provided for information purpose only, It does not constitute any
offer, recommendation or solicitation o any person to enfer into any fransaction or adopt any trading or investment
strategy, nor does it constitute any prediction of likely future movement in prices, Users of this document should
seek advice regarding the appropriateness of investing in any securities, financial instruments or investment
strategies referred to on this document and should understand that statements regarding future prospects may not
be realized, Opinion, Projections and estimates are subject fo change without notice, Phintraco Sekuritas is not an
investment adviser, and is not purporting to provide you with investment advice, Phinfraco Sekuritas accepts no
liability whatsoever for any direct or consequential loss arising from the use of this report or its contents, This report
may not be reproduced, distributed or published by any recipient for any purpose.



