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Indonesia's M2 Money Supply Surges 5.7% in February 2025
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Money supply (M2) grew by 5.7% YoY to IDR 9,240 trillion in January 2025, up from 5.5%
Investment 12.0% 13.4% YoY in January 2025. By component, M2 money growth was driven by narrow money (M1)
S - -y growth of 7.4% YoY and quasi-money growth of 1.8% YoY in February 2025. M2 money
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Comparison M2 by Country
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Canada 0.96% Brazil -0.79%
Euro Area 0.05% China 0.65%
Japan -0.50% India -0.20%
Singapore 0.66% Malaysia 0.09%
Switzerland -0.22% IMexico -1.96%
UK 0.84% Russia -0.57%
us 0.06% Thailand 0.69%
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growth was supported by M1 money supply growth of 55.7%, consisting of currency outside
commercial banks growth of 10.9% and rural banks, as well as rupiah demand deposits
comprising electronic money and rupiah savings that can be withdrawn at any time of
44.8%. While M2 money supply growth increased in February 2025, deflation occurred
(Figure 1) due to PLN's 50% electricity discount for customers with power capacity below
2,200 VA and declining food commodity prices.

M2 money supply growth was influenced by bank lending, which recorded a slight increase
of 10.30% YoY in February 2025 from 10.27% in January 2025. Net foreign assets also
grew by 4.1% YoY in February 2025 from 2.4% YoY in January 2025. It resulted from the
ongoing reallocation of liquid assets to credit by banks. Third-party funds (TPF) grew by
5.1% YoY to IDR 8,612.5 ftrillion in February 2025, in line with M2 money growth.
Additionally, the Loan Deposit Ratio (LDR) increased by 1.41% MoM to 88.57%
December 2024 (Figure 2).

Figure 2. Loan Growth, Third-party Funds, Loan to Deposit Ratio

Yo¥ Y%
14.00% 20
12.00% 88

86
10.00% 84
8.00% 82
80
6.00% 78
4.00% 76
2.00% s
.00% 72
0.00% 70

i S N R R S SR L.

R N S - N N T RO

| can Growth Third-party Funds  e==LDR (RHS)

Source : Phintraco Sekuritas Research | Indonesia Financial Regulatory Authority (OJK)

of investing in any securities, financial instruments or investment strategies referred to on this document and should understand th.
e, Phintraco Sekuritas is not an investment adviser, and is not purporting to provide you with investment advice, Phintraco Sekuritas accef

whatsoever for any direct or consequential loss arising from the use of this report o its contents, This report may not be reproduced, distributedor publishedby any recipient for any purpose.




