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The banking sector is experiencing liquidity tightening in FY24. Indonesia's 
banking sector's loan-to-deposit ratio (LDR) increased by 474 bps YoY or 123 bps MoM 
to 88.57% in December 2024. All the banks under our coverage also saw increased 
LDR in FY24. The high interest rates have caused a decrease in the amount of loans 
disbursed by banks, while the cost of fund has also increased. SPI loan growth was 
10.27% in December 2024, lower than 10.40% in December 2023 and 10.39% in 
November 2024. For example, BMRI experienced the second-highest liquidity 
tightening after BBNI in FY24, which aligns with BMRI's management efforts to reduce 
the amount of expensive funds (deposits), resulting in BMRI's LDR increasing by 9.3% 
YoY in FY24. In response to the banking sector's liquidity tightening, Bank Indonesia 
(BI) will increase macroprudential policy incentives (KLM) to 5% in April 2025, up from 
4% in the previous period. 

Bank support for the three million Houses program vs. Export Proceeds Policy 
(DHE). The government will ask several state-owned and private banks to support the 
three million houses program. This request could potentially reduce bank liquidity, but 
additional BI’s macroprudential incentives and the DHE policy are expected to mitigate 
the negative impact. The DHE policy for natural resources will take effect on March 1, 
2025. Exporters in the mining sector (excluding oil and gas), plantations, forestry, and 
fisheries must deposit 100% of their export proceeds (DHE) from natural resources 
into the national financial system. These deposits must be placed in special accounts 
at national banks for at least twelve months. This regulation is expected to increase 
bank liquidity. 

Asset quality improvement is expected to continue in 2025F. SPI's non-performing 
loan (NPL) decreased by 10 bps YoY or 22 bps MoM to 2.04% in December 2024. This 
achievement occurred despite the implementation of tight monetary policies. 
Furthermore, NPLs in the Indonesian banking sector have continued downward since 
their peak of 3.38% in May 2021. Similar to SPI, most NPLs for the banks under our 
coverage also improved in FY24 (Figure 1). 

The banks under our coverage have shown mixed performances. BRIS booked 
results above our expectations, with loan growth (+14.2% YoY), net profit (+22.83% 
YoY), and ROE (+89 bps) in FY24. This was followed by BBCA, which booked loan 
growth (+13.8% YoY), gross NPL (-10 bps), and net profit (+12.7% YoY) in FY24. 
Meanwhile, BBRI and BBTN posted FY24 results below our expectations. BBTN booked 
a 14.1% YoY decline in net profit to Rp3.01 trillion in FY24. BBRI followed with a net 
profit growth of only 0.1% YoY, reaching Rp60.1 trillion in FY24. 

With the various catalysts mentioned above, along with the performance of each 
banks in the banking sector, our top picks are BRIS with a fair value potential of 
Rp3,580 (full report), BBCA with a fair value potential of Rp11,600 (full report), and 
BMRI with a fair value potential of Rp6,325 (full report). 
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https://phintracosekuritas.com/wp-content/uploads/2025/02/PHINTAS-Company-Update_BRIS_20250212-EN.pdf
https://phintracosekuritas.com/wp-content/uploads/2025/01/PHINTAS-Company-Flash_BBCA_20250124-EN.pdf
https://phintracosekuritas.com/wp-content/uploads/2025/02/PHINTAS-Company-Update_BMRI_20250212-EN.pdf
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The Macroprudential Liquidity Policy (KLM) has the potential to increase banking liquidity in 2025 

Bank Indonesia (BI) will increase macroprudential liquidity policy (KLM) by 1% to 5% in April 2025, compared to the previous 4%. 
The increase in KLM incentives is partly aimed at the housing sector, including affordable housing. BI will gradually increase the 
incentive value for the housing sector from Rp23 trillion to Rp80 trillion to support the three million houses program. New 
sectors that will receive KLM incentives starting in early 2025 include: 1. the agricultural, trade, and manufacturing sectors; 2. 
the transportation, warehousing, tourism, and creative economy sectors; and 3. the construction, real estate, and affordable 
housing sectors. KLM incentives are provided as a reduction in banks' reserve requirements at BI to fulfill the mandatory 
minimum reserve ratio (GWM) that banks must meet. With this incentive, banks will receive additional liquidity and have more 
flexibility to provide loan to customers. This KLM incentive is also part of BI's efforts to encourage loan distribution in sectors 
that support job creation, thereby driving economic growth. 
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The depreciation of the Rupiah is still on par with its peers 

BI rate maintained at 5.75% amid the weakening rupiah exchange rate 

Bank Indonesia has maintained the BI rate at 5.75%, with a Deposit Facility Rate of 5.00% and a Lending Facility Rate of 6.50% in 
the RDG-BI on February 19, 2025. This decision follows a previous rate cut in the RDG-BI in January. Currently, Bank Indonesia is 
focusing on exchange rate stability to support economic growth amid global uncertainties through open market operations. BI 
assesses that it has successfully maintained the exchange rate at levels comparable to the currencies of peer countries such as 
China, Korea, Malaysia, and Singapore. 

There is still room for a BI rate cut in 2025, considering Indonesia's relatively solid macroeconomic conditions. Indonesia's 
economic growth remained at 5.03% YoY in 4Q24, with inflation aligning with BI's assumption (2.5%±1%) in 2025. Furthermore, 
despite a slowdown, banking loan growth is expected to grow in low double digits through December 2025. Banking loan grew 
by 10.27% in December 2024. 

Rupiah depreciated by 2.84% YoY or 1.24% YtD to IDR 16,290/USD on March 7, 2025. On average, from the beginning of 2025 
until March 7, 2025, the rupiah's exchange rate was IDR 16,290/USD, higher than IDR 15,665/USD in the previous period. This 
result is still far from the 2025 State Budget (APBN) assumption, which is IDR 15,000/USD. Several factors caused the 
depreciation: 1. Persistent high inflation in the United States, forcing the Federal Reserve (The Fed) to maintain high interest 
rates for extended periods; 2. The tariff policy that Donald Trump plans to implement is feared to cause even higher inflation; 3. 
Indonesia's shrinking trade balance surplus has impacted the decline in US dollar income. 

On the other hand, Bank Indonesia, in the RDG-BI on February 19, 2025, assessed that it has successfully maintained the 
exchange rate at levels comparable to the currencies of peer countries such as China, Korea, Malaysia, and Singapore. The CNY 
depreciated by 3.63% YoY, the MRX depreciated by 10.92% YoY, and the Singapore Dollar depreciated by 4.71% YoY as of    
March 7, 2025. 
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Net Interest Margin is decreased but remains high  

Most banks under our coverage booked a decline in NIM in FY24. 
Only BBCA saw an increase in NIM in FY24. BBCA's NIM grew by 
3bps YoY to 5.8% in FY24. Meanwhile, BBTN and BDMN led the 
decline, each reporting a decrease in NIM of 9bps to 2.9% and 7.9% 
in FY24, respectively. This decline is even lower than during the 
Covid-19 pandemic (FY20). The high BI rate also increased the 
banks' Cost of Capital (CoC), raising interest expenses and 
compressing NIM. On the other hand, despite the NIM decline, 
some banks under our coverage, such as BBRI, BMRI, and BTPS, 
still have much higher NIM compared to the Covid-19 pandemic 
period. For example, BBRI's NIM was 6.5% in FY24 compared to 6% 
in FY20. 

Return on Equity (ROE) growth in the last 5 years 

BBCA and BRIS have consistently recorded growth in Return on 
Equity (ROE) over the past five years. BBCA and BRIS have had an 
average ROE growth of 1.3% over the last five years. The sustained 
increase in the loan disbursed and net profits of BBCA and BRIS 
have supported their ROE growth. BBCA's ROE grew by 1.1% YoY to 
24.6% in FY24, while BRIS's ROE grew by 0.9% YoY to 17.8% in FY24. 
Meanwhile, the highest ROE in FY24 is still held by BBCA, with an 
ROE of 24.6%, followed by BMRI, 24.2%, and BBRI, 22.9%. 

Mobile banking development increases fee based income 

The banks under our coverage are actively developing their mobile 
banking platforms. For example, BMRI with Livin' and Kopra, BBNI 
with Wondr and BNI Direct, BRIS with Byond, BBCA with BCA 
Mobile and my BCA, and BNGA with Octo Mobile. All five banks 
recorded growth in fee-based income and non-interest income in 
FY24. BRIS recorded the highest growth in fee-based income, 
growing by 32.57% YoY, followed by BMRI with a 12.07% YoY 
increase and BBNI with a 10.2% YoY growth in FY24. However, it is 
worth noting that in BRIS's fee-based income growth, there was 
also a contribution from BRIS, which received approval for its 
Electronic Data Capture (EDC) machines in December 2023. In line 
with the growth in fee-based income, non-interest income also 
saw growth in FY24. For example, BBNI's non-interest income grew 
by 11.94% YoY to Rp24.04 trillion. 
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Source : Company | Phintraco Sekuritas Research

(in Billion Rupiah)
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