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In the third quarter of 2024 (3Q24), MBMA faced challenges with lowered 
production and negative margins in High-Grade Nickel Matte (HGNM). During 
this quarter, MBMA’s revenue decreased to USD 458.16 million (-4.04% QoQ from 
USD 477.43 million in 2Q24). Net profit dropped by -61.8% QoQ, to USD 13.78 
million in 3Q24 (vs. USD 36.12 million in 2Q24). This issue arises from a significant 
decrease in the High-Grade Nickel Matte (HGNM) margin, which fell by -125.60% 
QoQ to USD -469/tonne in 3Q24 (vs. USD 1.83/tonne in 2Q24), along with total 
production of 12.98 tonnes, Average Selling Price (ASP) of USD 13.35/tonne, and All
-In-Sustaining Cost (AISC) of USD 13.83/tonne. Conversely, the Nickel Pig Iron (NPI) 
margin slightly increased by +1.44% QoQ to USD 1.27/tonne in 3Q24 (vs. USD 1.25/
tonne in 2Q24), in line with the increase in Average Selling Price (ASP) to USD 
12.04/tonne and All-In-Sustaining Cost (AISC) of USD 10.96/tonne. However, the 
growth in Nickel Pig Iron (NPI) margin was accompanied by a decline in the 
production of both High-Grade Nickel Matte (HGNM) and Nickel Pig Iron (NPI). The 
total production of Nickel Pig Iron (NPI) decreased by -6.06% QoQ to 20.56 tonnes 
in 3Q24, resulting in a reduction in sales to 18.90 tonnes in 3Q24 (-9.34% from 
20.85 tonnes in 2Q24). The realization of Nickel Pig Iron (NPI) and High-Grade 
Nickel Matte (HGNM) production in 3Q24 decreased compared to 2Q24 due to 
furnace repairs on one of the two RKEF Smelter lines (BSID). 

Mining exploration has consistently increased to achieve the demands of 
High-Pressure Acid Leach (HPAL) operations. The presence of High-Pressure 
Acid Leach (HPAL) plants at PT ESG (“PT ESG New Energy Material”) and PT Meiming 
(“PT Meiming New Energy Material”) in 4Q24 will drive SCM Mine to ramp up its 
operational aggressiveness to fulfil the additional demand for limonite ore in 2025, 
amounting to 9.0 million wmt per year. Hence, limonite ore production increased 
by +131.25% YoY to 3.7 million wmt in 3Q24 (vs. 1.6 million wmt in 3Q23). 

Opportunity to provide batteries for electric vehicles (EVs). MBMA’s Acid Iron 
Metal (AIM) plant has produced 164,985 tonnes of acid and 225,036 tonnes of 
steam and successfully produced the first sponge copper in 4Q24. The chloride 
metal plant is currently commissioning, whereas the copper cathode plant is 
nearing completion in 4Q24. MBMA’s two High-Pressure Acid Leach (HPAL) plants 
with GEM Co., Ltd. are ready to produce Mixed Hydroxide Precipitate (MHP) 
optimally in 2025. In our view, this advancement will allow MBMA to maintain its 
market share and revenue streams through enhanced downstream operational 
capabilities, acquisition of nickel processing facilities, product diversification, and 
expansive nickel ore resources. 

Using the Sum-of-the-Parts (SOTP) valuation method, with a required rate of 
return of 9.96% and a Terminal Growth of 4.89%, we estimate MBMA’s fair 
value at Rp525 (implying 32.17x/2.2x expected P/E and P/BV). This positive outlook 
is driven by the expected additional sales of more than 25,000 tonnes of Mixed 
Hydroxide Precipitate (MHP), cost efficiency, and optimization of mining 
explorations. Furthermore, MBMA plans to issue 10.79 billion shares via private 
placement for working capital needs. Potential risks: 1) fluctuations in nickel prices, 
2) possible delays in expansion, 3) nickel royalty policy of 15%. 
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