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MTEL managed to record revenue of IDR2.24 trillion in 2Q24 (+1.72% 

QoQ, +8.18% YoY; IDR2.07 trillion in 1Q24). The increase in revenue is in 

line with our estimate, reflecting 46% of the 2024E target. The tower leasing 

segment was the engine of revenue growth, growing 7.20% YoY to IDR3.70 

trillion (vs. IDR3.45 trillion in 1H23). In addition, the fiber segment showed 

significant growth of 104.90% YoY, reaching IDR175 billion. During 1H24, 

MTEL added 5,081 km of optical fiber (36.29% of management target), 567 

towers, and 1,189 thousand tenancies (38.63% of management target) 

acquired organically and inorganically. This increase in revenue also 

supported EBITDA growth to IDR1.85 trillion (+10.59% YoY), with the EBITDA 

Margin reaching 82.67% (+181 bps YoY). Positive EBITDA drove net profit 

growth of 4.19% YoY to IDR543 billion. 

The presence of Flying Tower Station (FTS) is expected to be a solution 

to improve connectivity in remote areas. MTEL introduces FTS 

technology as a complement or replacement for telecommunication towers, 

especially in remote areas. FTS is designed to operate at an altitude of 20km

-50 km above the earth's surface with a coverage area of up to 200 km. This 

technology is expected to replace the function of towers, especially               

in remote areas with difficulty building towers due to high production costs 

and long construction times. FTS is still in the research and development 

stage, which is expected to be completed by the end of 2025, with a 

commercialization plan in 2026. We assess that FTS will become a new 

revenue segment for MTEL in the next 3-5 years after commercialization is 

implemented (2026-2031). With the presence of FTS, MTEL expands its 

business portfolio beyond the fiber and tower leasing segments. 

MTEL's innovation in tower design in the IKN area presents a 

significant difference from typical towers. By carrying out the theme of 

sustainability and prioritizing aesthetics, MTEL builds towers with 

camouflaged designs, as shown in Figure 4. As of 1H24, MTEL has 

completed 19 tower sites in the IKN area, with a target of reaching 82 

towers by the end of the year. In addition, at IKN, MTEL is conducting a 

service trial that carries the concept of a one-stop service to improve 

operational efficiency and integrate various one-stop telecommunications 

infrastructure services.  

We maintain our BUY recommendation for MTEL with a target price of 

IDR720 per share, reflecting a potential upside of 10.42%. This valuation 

is based on a blended valuation between DCF and Multiple Valuation with 

5% terminal growth. This potential upside implies a PER and EV/EBITDA 

valuation of 24.70x and 9.80x, respectively, for FY24F. 
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The High Altitude Platform System (HAPS) is an innovative technology designed to extend the 

reach of communication networks, especially in remote areas. HAPS operates using a platform such 

as a Flying Tower Station (FTS), a crewless aircraft, or a drone. HAPS technology provides more excel-

lent coverage than terrestrial base stations, with lower latency than geostationary satellites. FTS 

offers excellent flexibility as it can be moved as needed. In addition, FTS also has a lower production 

cost than satellites.   So, FTS is expected to be an economical way to improve connectivity. 

The tower design in the IKN area is very          

different from the typical one. This design car-

ries the theme of sustainability and prioritizes 

aesthetics in line with IKN's vision, which causes 

the production cost per tower to be higher. If        

constructing one tower usually costs around           

IDR1 - IDR2 billion rupiah, then the price increases 

to around IDR2 - IDR3 billion rupiah. This increase 

in production cost is due to the materials that 

must cover the tower construction. However, to 

control costs, the tower rental fee increased to ~ 

IDR12.5 million per month, higher than the usual 

rental price of around IDR10.5 million per month. 
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DISCLAIMER : The information on this document is provided for information purpose only, It does not constitute any offer, 

recommendation or solicitation to any person to enter into any transaction or adopt any trading or investment strategy, nor does it 

constitute any prediction of likely future movement in prices, Users of this document should seek advice regarding the 

appropriateness of investing in any securities, financial instruments or investment strategies referred to on this document and 

should understand that statements regarding future prospects may not be realized, Opinion, Projections and estimates are subject 
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