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Revenue falls amid rising production costs. INCO reported revenue of 
US$248.81 mn in 2Q24, an increase of 8.21% QoQ and a decrease of 15.88% 
YoY. This figure is slighlty below our forecast for 1H24, which was US$478.75 
mn. The revenue drop during the quarter was attributed to more elevated 
production costs, which drove the cash costs up to US$9,989/tonne. 
However, INCO maintained the cash cost below US$10,000/tonne threshold. 
Despite a decrease in Nickel Matte production by 8.92% QoQ to 16,576 
tonnes and a reduction in sales by 3.69% QoQ to 17,505 tonnes, the top line 
benefited from improvements in the London Metal Exchange (LME) nickel 
price. This led to a higher Average Selling Price (ASP), reaching US$14,214/
tonne, a 12.35% QoQ increase. Consequently, INCO enhanced its cash 
margin to US$4,225/tonne, up from US$3,194 in 1Q24.  

Derivative asset loss weakens net profit. Overall, there was a notable 
improvement in both top-line and bottom-line figures on QoQ basis, which 
was anticipated due to the low base effect from 1Q24. reported an EBITDA of 
US$132.09 mn for 6M24 (vs. 6M23: US$276.93 mn), with the EBITDA margin 
narrowing to 27.59% from 42.02% in the 6M23. Additionally, the bottom line 
was adversely affected by a loss of recognition of the fair value of a 
derivative asset tied to the participating right in the investment in PT Kolaka 
Nickel Indonesia (KNI). This resulted in a loss of US$6.12 mn, driven by 
declining nickel prices. Although this loss was non-operational, it impacted 
INCO’s net profit, which fell by 82.06% YoY to US$37.28 mn. 

Management remains optimistic about production targets and healthy 
cash margins despite challenges. Although INCO’s performance remains 
under pressure for the 6M24, management is confident about achieving the 
production target of 70,800 tonnes of nickel in matte. Furthermore, the 
company aims to keep its cash cost competitive, ensuring a healthy cash 
margin. Looking ahead to 2024, we have revised our revenue forecast 
downward to US$976.98 mn and anticipate a net profit of US$117.03 mn. 
This adjustment reflects our expectation of continued pressure on nickel 
prices compared to 2023. We readjusted that the LME nickel price will range 
between US$17,500—US$18,000 for 2024F, with INCO’s realization expected 
to be around 78%.  

Maintain BUY rating recommendation. We reiterate a BUY rating for INCO 
with a lower estimate fair value at IDR 4,370/share (implying 29.73x / 1.02x 
expected P/E and P/BV) based on a DCF method. Despite the ongoing 
weakness in ASP realization, we believe there is potential for INCO to 
enhance performance through the remainder of 2024 and lower cash costs. 
Key downside risks include: 1) Volatility in nickel prices; 2) Rising energy 
consumption and costs; and 3) Potential project delays. 
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PT Vale Indonesia Tbk 
Operational Highlights              
 6M23 6M24 YoY 2Q24 1Q24 2Q23 QoQ YoY 
Nickel Matte                 

Nickel Matte Production (m tonnes) 33,691 34,775 3.22% 16,576 18,199 16,922 -8.92% -2.04% 
Nickel Matte Sales (m tonnes) 33,221 35,680 7.40% 17,505 18,175 16,463 -3.69% 6.33% 
Nickel Matte ASP (USD/tonne) 17,967 14,214 -20.89% 14,214 12,651 17,967 12.35% -20.89% 

           
Fuel and Lubricants                 

HSFO Volume (k barrels) 921 779 -15.44% 354 425 364 -16.80% -2.75% 
HSFO ASP (USD/barrel) 80.29 87.31 8.74% 87.31 85.63 80.29 1.96% 8.74% 
Diesel Volume (kilolitres) 31,485 35,867 13.92% 17,394 18,473 16,244 -5.84% 7.08% 
Diesel ASP (USD/litre) 0.92 0.82 -10.87% 0.82 0.84 0.92 -2.38% -10.87% 

           
Coal                 

Coal Volume (k tonnes) 143 228 60.14% 111 117 91 -5.11% 21.31% 
Coal ASP (USD/tonne) 337.45 174.27 -48.36% 174.27 176.85 337.45 -1.46% -48.36% 

Forecast Adjustment 
Old New Change (%) 

2024F 2025F 2024F 2025F 2024F 2025F 
Income Statement             
Revenue 987 1,002 977 1,037 -1.05% 3.50% 

COGS (Exc. DepreciaƟon) 567 586 648 617 14.33% 5.32% 
Gross Profit 420 416 329 420 -21.80% 0.94% 
            
EBITDA 389 384 297 387 -23.49% 0.73% 
EBIT  209 197 118 200 -43.59% 1.43% 
            
Profit Before Tax 219 203 117 202 -46.49% -0.85% 
Net Profit AŌer Tax 171 159 91 157 -46.49% -0.85% 
Margin RaƟos              
Gross Profit Margin (GPM) 42.55% 41.53% 33.63% 40.50% -8.93% -1.03% 
EBITDA Margin 39.35% 38.35% 30.43% 37.33% -8.93% -1.03% 
EBIT Margin 21.20% 19.67% 12.09% 19.27% -9.12% -0.39% 
EBT Margin 22.15% 20.29% 11.98% 19.43% -10.17% -0.85% 
NPM Margin 17.28% 15.82% 9.34% 15.16% -7.93% -0.66% 

Performance Highlight 
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INCO’s PER Band 

 

Source : Company | Phintraco Sekuritas Research 

INCO’s PBV Band 

 

Source : Company | Phintraco Sekuritas Research 
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Key Financial Figures 



   

DISCLAIMER : The informaƟon on this document is provided for informaƟon purpose only, It does not consƟtute any offer, 
recommendaƟon or solicitaƟon to any person to enter into any transacƟon or adopt any trading or investment strategy, nor does it 
consƟtute any predicƟon of likely future movement in prices, Users of this document should seek advice regarding the 
appropriateness of invesƟng in any securiƟes, financial instruments or investment strategies referred to on this document and 
should understand that statements regarding future prospects may not be realized, Opinion, ProjecƟons and esƟmates are subject 
to change without noƟce, Phintraco Sekuritas is not an investment adviser, and is not purporƟng to provide you with investment 
advice, Phintraco Sekuritas accepts no liability whatsoever for any direct or consequenƟal loss arising from the use of this report or 
its contents, This report may not be reproduced, distributed or published by any recipient for any purpose. 
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