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TOWR booked revenue growth of 6% YoY (vs 4% QoQ) to reach 

IDR3.05 trillion in 1Q24. This revenue growth was mainly driven by the 

non-rental segment, which increased significantly from 7% YoY (+6.22% 

QoQ) to IDR403 billion. One of the main contributors in the non-rental 

segment was Fiber to the Home (FTTH) services, which recorded an 

increase of 25% YoY (+68% QoQ) to reach IDR236 billion. Although the 

rental segment experienced slower growth, revenue from this segment 

still increased by 0.23% YoY (+0.10% QoQ) to reach IDR2.6 trillion. In 

addition, TOWR also recorded the addition of 491 new towers during 

1Q24, bringing the total towers under management to 31k (Figure 3). On 

the bottom line, TOWR recorded an EBITDA of IDR2.4 trillion, with the 

EBITDA margin stabilizing at ~80%. The positive EBITDA supported the 

increase in net profit to IDR797 billion (+6% YoY; 4% QoQ). 

The company's focus shifted to growth and development. In recent 

years, tower and tenant growth has been flat (Figure 3). This was 

influenced by the telecommunications industry shifting its focus to the 

Fixed Mobile Convergence (FMC) segment. The growth in FMC demand is 

reflected in the increase in connectivity to 13,534k in 1Q24 (vs 11,056k 

1Q23), which shows a growth of 22.40% YoY. Demand for Fiber to the 

Home (FTTH) also jumped significantly; TOWR recorded 124,704k home 

connects in 1Q24 (vs 23,786k 1Q23), a growth of 424.30% YoY. In addition, 

Fiber to the Tower (FTTT) segmentation was also supported with fiber optic 

length stretched to 186,571 km in 1Q24 (vs 162,399 km 1Q23), an increase 

of 14.90% YoY.  

Our forecast for TOWR in FY24 is a revenue of IDR3.4 trillion, 

reflecting a 5.60% YoY growth. This growth is primarily driven by the non

-rental segment, which is expected to contribute around 9-12% to the 

revenue. We also anticipate a slower growth from the tower leasing 

segment, as we shift our focus towards the broader development of the 

fiber segment. Our main strategic shift is towards the development of 

Fiber to the Tower (FTTT) and Fiber to the Home (FTTH), which is in line 

with the industry's current emphasis on Fixed Mobile Convergence (FMC). 

This strategic shift is expected to result in a 7% YoY growth in EBITDA to 

IDR10.44 trillion, supporting a net profit growth of IDR3.4 trillion in FY24. 

We assign a buy rating to TOWR with a potential upside of 26.20% or 

IDR860 per share. This valuation is based on Discounted Cash Flow with a 

WACC rate of 7.10% and terminal growth of 2.00%. TOWR has upside 

potential by implying EV/EBITDA at 7.99x and EV/Tower at 2.48x for FY24F. 

Risks to consider include: 1) prolonged high interest rate policy by the Fed, 

2) Declining tower demand and competition from competitors, and 3) 

changes in government regulations. 
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Key Operational Highlight 
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