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Aiming for net-zero carbon by 2060, Indonesia sets its sights on a greener 

future. PGEO, backed by Pertamina's operational support and government 

initiatives like Perpres No. 112/2022 accelerating renewable energy 

development, plays a crucial role. Targeting 25% renewable energy by 2025, 

Indonesia paves the way for PGEO's success. PGEO gains access to cost-

effective green production and knowledge transfer through strategic 

partnerships in Japan and the Middle East. Notably, a collaboration with 

Tokyo Electric Power Company Holdings, Inc. (TEPCO HD) focuses on capacity 

expansion through hydrogen production, solidifying PGEO's position as a 

leader in Indonesia's renewable energy push. 

Indonesia is the second largest installed geothermal in the world.  It has 

the world's second-largest installed geothermal capacity, producing 2,356 

MW which accounts for 14.6% of global production. With 351 locations 

having a potential of 23,356.9 MW, Indonesia can further cement its position 

as a geothermal energy leader. One of the advantages of geothermal energy 

is its reliability, as it can provide electricity 24/7, regardless of weather 

conditions or fluctuating oil prices. 

IPO’s fund allocation. PGEO is planning to use 85% of the IPO’s fund for 

capital expenditure that will be used from 2023 to 2025, with a breakdown of 

55% for increasing capacity for existing customers. 33% for new customers. 

12% for digital infrastructure. That will be allocated 2023-2025. The last 15% 

will be used for financial facility payment. This plan will make PGEO become 

1GW of its own production by 2025. Before the IPO, PGEO was the most 

extensive geothermal producer, with 28% of total production of geothermal 

producers in Indonesia. 

PGEO’s dividend policy. PGEO plans to distribute dividends below 50% to 

increase shareholder value while capturing geothermal energy potential in 

Indonesia. For 2022, PGEO paid its dividend payout ratio as 22% of net 

income in 2022. 

We considered some conditions that probably affecting the company. 

The geothermal industry requires high capital, which makes wrong 

calculations impacting the finances hard enough. Furthermore, natural 

conditions are also one of the most significant risks that will disrupt 

operations. However, PGEO has a pricing policy that anchors CPI and PPI 

USA, which makes it possible to bargain the price of its steam/electricity. 

Using Discounted Free Cash Flow with Required Return as 8.24% and 

4.78% Terminal Growth as the terminal value. We consider that PGEO has 

potential upside 24% or Rp1,657 per share (Expected EPS 2024: 49.23 IDR or 

25x PER), that we attach buy rating for PGEO. 

PT Pertamina Geothermal Energy Tbk 

(PGEO.JK / PGEO.IJ) 

Clean and Green Profits in Ring of Fire 

EPS Consensus vs Forecast 

 AT Consensus* %Diff 

2023F 45.69 52.16 -4.74% 

2024F 49.33 50.30 -1.93% 

Source : *marketscreener | as of Feb 1st, 2024 

IHSG vs PGEO 

 

Source : IDX 
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 Macro Economy Highlights 

 Performance Highlights 
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 Key Financial Figures 
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Rating for Stocks : 

Buy  : The stock is expected to give total return (price appreciation + dividend yield) of > +10% 

    over the next 12 months. 

Hold  : The stock is expected to give total return of  > 0% to ≤ +10% over the next 12 months. 

Sell  : The stock is expected to give total return of  < 0% over the next 12 months. 

Outperform  : The stock is expected to do slightly better than the market return. Equal to “moderate buy” 

Underperform : The stock is expected to do slightly worse than the market return. Equal to “moderate sell” 


