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Back to pra pandemic electricity level consumption. POWR is the only one that 

produces electricity in the industrial estate. Industrial estate electricity consumption 

in this region exhibited a resilient growth trajectory from 2019 to 2022 despite a 

temporary setback in 2020. While a 2.06% CAGR over the three-year period paints a 

picture of steady progress, the 15% slump in 2020 underscores the vulnerability to 

external shocks like COVID-19. However, PLN’s consumption still fall 50% of 2019’s 

level to 959 GWh or 73% of the 150MW contract scheme after 2nd contract of 150MW 

is ended in 2020. 

The data center saw the biggest increase in energy consumption. This sector's 

energy use nearly doubled from 2020 to 2022, growing from 98.68 GWh to 162.34 

GWh. This reflects the increasing reliance on cloud computing and data storage. 

Especially with PP No. 71 of 2019 that Penyelenggaraan Sistem dan Transaksi Elektronik 

(PSE) need to store its data in Indonesia. The country’s Gross Merchandise Value 

(Google, Temasek & Bain & Company, October 27, 2022. e-Conomy SEA 2022 

Report) is projected to reach US$130 billion by 2025 and US$220-US$360 

billion by 2030, making it one of the most promising prospects among ASEAN 

countries.  

Green path to sustainable energy. POWR’s commitment to green energy since start 

their service in solar panel in 2019. Clean energy output rocketed from 1.6GWh in 

2019 to 47.1 GWh in 2022, with a strategy of using biofuel from palm kernel shells as 

a substitute of coal in Babelan Coal Power Plant and existing solar panel that produce 

12.5MW with the plan of installation 10MW rooftop solar panel yearly. 

Big spare of net capacity factor. In 2022, POWR sold 4,413 GWh to the customer 

and still has 56% of net capacity factor that make this company can be consider that 

will not make a huge investment for new power plant in the short period. 

Long-term debt maturity in 2026. POWR offers decent yield of $550 million senior 

note with 4.95% coupon rate that will mature on 2026, but potential refinancing 

looms large as management actively pursues higher S&P (BB+) and Moody's (Ba1) 

ratings. Cleaner energy ambitions and robust dividend history underpin this push for 

improved creditworthiness, potentially lowering future interest costs. With a solid 

dividend stream and green growth trajectory, POWR presents a compelling case for 

both income and sustainable value creation. 

POWR has a stable Dividend Payout Ratio (DOPR). POWR booked a solid average 

DPOR of 75% and dividend yield of 9.87% in 7 years with a 75% average dividend 

payout ratio. The company split the dividend into interim and final that investor have 

a possibility to get quicker cash flow through the interim dividend. 

We considered some recent conditions that probably affecting the company. 

The company has supplied 96% of total industrial customer in the operated region.  It 

will limit the potential revenue growth by acquiring new customer. That’s why we 

consider that volume growth will come from additional power consumption from 

existing customers. Furthermore, POWR has a policy that surge of commodity prices 

can be transfered to the end customer, that can maintain company’s gross margin. 

Using Discounted Free Cash Flow with Required Return as 6.80% and 4.7x EV/

EBITDA Multiple Exit as the terminal value. We consider that POWR has potential 

upside 38%, that we attach buy rating for POWR. 
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Rating for Stocks : 

Buy  : The stock is expected to give total return (price appreciation + dividend yield) of > +10% 

    over the next 12 months. 

Hold  : The stock is expected to give total return of  > 0% to ≤ +10% over the next 12 months. 

Sell  : The stock is expected to give total return of  < 0% over the next 12 months. 

Outperform  : The stock is expected to do slightly better than the market return. Equal to “moderate buy” 

Underperform : The stock is expected to do slightly worse than the market return. Equal to “moderate sell” 


